Auditing fixed asset records

This article will illustrate the application of many commonly performed audit tasks.
Although the audit procedures shown will be used for tests of fixed assets, many of these
same procedures could be used in a variety of situations. For each audit objective listed,
the applicable procedures using Web CAAT will be shown. The advantages of Web
CAAT are 1) because it is Internet based, sharing of audit data and procedures between
auditors is simplified, 2) because it is based on powerful open source software, it can be
readily extended by those persons having some knowledge of scripting languages, 3)
being based on the MySQL database, it is possible to leverage many of the built-in
capabilities of that system, and 4) being open source, there are no license fees involved
for the software.

This article will walk through the following steps, providing screen shots where
applicable:

1. Take audit data from an Excel work sheet and import it into the database in order
to perform a variety of audit analytics

2. Go through a series of audit procedures which are commonly performed and can
be readily adapted to other audits

3. Show how results of the tests can be interpreted and used as part of audit support

The data used can be downloaded from an Excel workbook. It consists of approximately
5,000 rows of data representing fixed asset records for assets at a variety of locations.
Key elements of the data include:

* Cost — the acquisition cost of the fixed asset

* AD —prior years’ accumulated depreciation

* Acqdate — the date the asset was acquired

* Tagno — a fixed asset tag number for identification

* Location — the code for the location where the asset has been placed in service
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Auditing fixed assets with Web CAAT

Loading the data from Excel

Before the data can be analyzed using the system, it is necessary to first load it into the
database. The Excel sheet where the data resides appears as follows:

Tagho
2687
4721
5255
2781
5068
3052
2097
4356
4135
3603
2667
2080
3923
2186
3466
2916

Cost information

Cost

$4.377.00
$436.00
$E.331.00
$5,034.00
$1.322.00
$0.00
$734.00
$3.679.00
$9.922.00
$4.700.00
$1.553.00
28000
$6.214.00
$3.6817.00
$£3.100.00
$9.593.00

A0
1760.007
176.4384
2656.5497

2021.94
1058
7458

316.9716
1466995
4027 .7 46
1912.569
637.6959
925.8681
4971
14501496
1264543
3876.45

Fixed asset records for Company ABC

Feplace Bookwal

$1.313.00
$131.00
$1.895.00
$1.510.00
$3587.00
$2.797.00
$238.00
$1.074.00
$2.977.00
$1.410.00
$477.00
$654.00
$1.864.00
$1.074.00
$930.00
$2.878.00

2596391

2649.56
37744
3012.06
264
1865
475.03
2112
5894.25
2787.43
951.3
135413
1243
2130.8
1835.45

5716.55

Depreciation infarmation

Salvage Depr

G375
g7
1266
1007
264
1865
159
718
1954
340
318
456
1243
718
G20
19149

356.0014
35.28769
511.3194
404.388
106.1496
7E1.8721
B3.79432
293.3997
8055491
3g2.51348
127.5392
1651736
1665
280.0392
252.9096
775.29M

Calendar “ear 2010

Life Location | AcgDate A
9 xSF 17-Jan-09 A
3 ®SF 9-Feb-10 A
11 =5F 30-Jun-11 | A
6 =SF 21-han-10 A
9 =5F 5-0ct-09 A
10 <SF 13-Jun-10 A
10 <SF 12-Apr-10 A
G =SF 17-Aug-09 A
10 =<5F P-Mon-09 ) A
7 =SF FAug-09 A
9 =SF 28-Aug-10 A
7 ®SF 22-hlEn-09 A
5 ®SF 22-MNow=10 A,
5 ®SF 18-Dec-09 A
9 ®5F 26-Dec-09 A,

12[=3F

26-Dec-09 |

There are several things which need to be done to ready this data for import. First, only
the column names are needed at the top of the sheet. Information such as titles or other
information which does not consist of actual data should be removed.

Also, any numeric data which contains currency codes or commas for thousands

separators must be formatted to include only digits, decimal points and an optional sign
to indicate negative amounts (if present).

Dates must be formatted as mm/dd/yy.

Going down a little further on the form it can be seen that the data contains sub-total

information.

4957 $5.273.00
1602 $7.411.00
4416 $7.217.00
2030 $5,962.00
5215 $7.922.00
GGG $7.613.00
3935 $9.197.00
3053 $7.693.00
1785 $4.463.00
ABT2 $6.042.00
4108 $855.00

245, 654.00
3396 $3,735.36
ARaG $5.433.61
455 $1.05453

$10,223.50
4407 $2.268.66
4514 $2.637.93
2859 $4,921 66
3802 $3.262.06

$13.090.31

2158.034
3024341
293612
5751
3184503
B090
3745109
1no7.m3
1784282
5434
3443169
120085.2
172355
2hi1.78
Biah. 96
4991.29
1226.4
175738
3358468
15826.91
8149737

[

$1.562.00
$2.223.00
$2.165.00
$2.959.00
$2.377.00
$2.284.00
$2.759.00
$2.308.00
$1.339.00
$2.413.00

$257.00

$1.121.00
$1.630.00
$316.00

$681.00
$791.00
$1.476.00
$979.00

1387
4386 66
4280.55
421
47275
1523
5451.89
45856.949
2EEE.72
1608
51368

2011.81
2851.53
368.57

1040.26

§80.55
1536.95
1435.15

Pa

1055
1452
1443
19492
1554
1523
1839
1534

893
1608

172

747
1087
211

454
heh
984
G52

ge 2

431.8067
B04.6652
hE7.224
11602
£38.9007
5134
749.02149
B21.4027
3h8.6564
1697.9
BB.66338

3735362
417.9697
100

hE7.165
164.6706
4921.656
1087.354

4 =aF
4 =5F
o =sF
10 =5F
7R
5 RSF
B =SF
12 ==SF
10 =5F
4 =sF
4 ®aF
XSF Total
1 FE
13 FPE
0 FE
PE Total
4 Pa
16 PA,
1 PaA
3 PA
PA Total

29-Sep-10 A
23-dul-09 A,
5-Sep-10 A

30-Aug-11 A
28-Jul-09 A
N-Jul-11 A

12-Mar-10]A
18-Apr-1111
-Feb-03 A
3Apr-TT A

23-5ep-10 A

F-Apr-11 A
S-har-09 | A
-Jul-09 A,

T-Jul-10 A,
G-Mlow=100 A
3Apr100 A
8-Dec-10 A



Auditing fixed assets with Web CAAT

All sub-total and grand total information must also be removed. In this case, this can be
done using the subtotal command — remove subtotals.

Also any grand totals or other information contained at the bottom of the form should
also be removed.

AUk
4064
4065
4066
4067
406G
4064
4070
4071
iz
4073
4074
4075
4076
4077
078
4074
4080
4081
qna2

4083
anq4

2k
1314
o
4760
4233
1509
4045
3925
4785
3476
1982
34
2497
anda
27z
2240
277
1641
1290

$3.456.00
$2.859.00
$2.741.00
$8.907.00
-$9.262.00
$1.743.00
$2.261.00
$5,306.00
$341.00
$9.110.99
$7.827.00
$8.687.00
$7.189.00
$9.755.00
$5.270.00
$7.436.00
$2.640.00
$3.534.73
$E.274.12
$961,965.95
$18.165.270.54

ThUE. 93/
1147.254
1121.208
3587919
3715.479
11,4642
926.3499
2139.146
137.3618
3723.843
3144.758
3531.45

2945.9
3996.253
2116.766
2989.433
1065.784
2221.75
B002.31
4577959
G673997

$1.181.00
$ah8.00
$a22.00
$2.672.00
$2.786.00
$523.00
$675.00
$1.582.00
$102.00
$2.733.00
$2.3458.00
$2.606.00
$2.157.00
$2.926.00
$1.581.00
$2.231.00
$792.00
$1.060.00
$2.452.00

234Uk
1711.75
1618.79
5308.08
556R.52
1031.54
1334.65
J166.85
203.64
538715
465224
515555
42431
5758.75
35323
4446 57
1674.22
131298
2271.81

fas
b7z
545
1781
1656
349
452
1061
13
1622
1565
1737
1435
1951
1054
1457
heh
07
1655

3213874
229.4509
224.2917
7195837
743.0958
142.2928

185.27
4276292
2747236
7447656
B28.9515

706.29

h9.14
799.2505
423.3532
587.6867
213.1567
3h34.727
B36.4706

11 AB
8 AR
7 AB
7 AB
9 AR

10 4B

11 AB
9 AR
7 AR
4 AB
4 AR
8 AB
9 AR

10 4B

11 AB
7 AB
6 AR
1 AB

13 AB

AB Total
Grand Total

Th-Fek
18-Ma.
7-Ju
11-Auc
2h-Man,
16-hay
1-Fek
2-Fek
23-0c
3-AuC
2h-Man,
5-Mon
10-Fek
17-Det
4-Det
3-Jdur
21-Fek
2-Sef
B-Auc

Once all this information which is not needed has been removed, and the numeric and

date values formatted consistently, the data will appear as follows:

A,
TagMNo

2587
47241
habh
2781
h06a
3052
2087
4356
4135
3603
2hb7
2030
3923
2186
3466
296
33
2628
1405

acea

Cost

B [

AD

4377.000 1780.007

Feplace Bookval

436.000 176.4354 1

B331.00 2b5E.597
B034.000 202194

1322.00
0.00

784.00 318.9716
3579.000 1466.998
9922000 4027748
4700.000 1912569
1585.00) B37.6959
2280.000 925.8681

B214.00

3581.000 1450196
3100.000 1264.548
9593000 3876.45
2EBEB.00 107736
B102.000 2483.623
J086.000 1253.864

FA20 NN anno nd

a09n nn

D

E F

131300 2596.99

3.00 259.56

1539.00 37744
151000 3012.06

1058 3597.00 264
7458 2737.00 1865
235.00 475.03

1074.00 2112
2977.00 5894.25
141000 2787.43

477.00 951.3

B54.00 13543

4971 1664.00 1243
1074.00 21308

930.00 1835.45

2878.00 5716.55

§00.00 1590.64

1831.00 3618.38

926.00 1832.14

AA2T N0

1 AQ

Cnocodn

100 C

G H I o
Salvage Depr Life Location AcgDate

875 356.0014 9 %5F 1417/09
87 3528769 3 X5F 2/910
1266 511.3194 11 %SF B/30/11
1007 404.388 B =5F Bi2110
264 106.1496 9%5F 10/5/09
1865 7EB1.8721 10 =5F B/13/10
159 B3.79432 10 %5F 4112410
716 293.3997 B X5F 3/17/09
1954 8055431 10 %5F 1147/09
940 3825138 7 X5F B8/7/09
38 1275392 9%5F g/26/10
456 185.1736 73R hi2z/09
1243 1665 B%5F 1122410
716 290.0352 8 X5F 1218409
G20 252.9096 9 %5F 12/26/09
1919 7752501 12 ®5F 12/26/09
534 2154721 10 %5F 81110
1220 4967246 11/ %5F 51410
617 260.7727 B=5F 4415/09

aMaMn

It can be seen that this data consists of only column headers and rows of data, with no
blank lines included.
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Saving the data

In order to import the data into the system it must be saved in delimited format. Excel
provides this ability to save a sheet as tab delimited values. The data will be saved to a
special directory in the Web CAAT folder in order that it can be easily imported.

Although the Web CAAT server software can be saved and used in any folder, the screen
shot below illustrates how it appears when it has been saved to a root folder on the “C:
drive.

# | I)admin F

| cgi-bin F

|y dbdir F

I dlls F

|[Chdocs F

|yhtdacs F

=l ) htdocs [ server F

+ ot ~“% autorun. inf LKE <

o) ap %] gdiplus. di LEOTKE £

3 4R &flogo.ico AKE I

* |2 AuditDE % prs_config.ini TKE

| soditDir [Z] readme. kxt TKE T

+ | ) backup Server2Go,exe o951 KR £

|20 Batch =) | splash, png SEKE F

i =t Thumnbs.db SKE T

+ [} cron
+ ) Data

I D
I DI
-
I ER
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Auditing fixed assets with Web CAAT

Within the folder “htdocs” there is a folder named “upload” as shown below:

() Batch ) [E] Invoices ket BI7KB 8{13(201010:.. 12/29

) CA
+ | J) cron
+ | J) Data
) D
oI
) D
) ER
) Fa
) GL
+ |2) graph
) HU
) images
=R
) install
) nokused
) P
Py
) restore
3 501
3 sQLite3
+ ) Test
) testdata
+ |2 tmp
= |} upload
o
) auditz
) rook

The data from the Excel sheet will be saved into this folder and have the full name
C:\Servber2Go\htdocs\upload\audit1\fixedassets.txt.

The name “auditl” is used because when the data is imported, the default sign on for the
WebCAAT system, namely “audit]l” will be used. Note that the upload folder should
have a separate sub-folder for each id which may be used. In the example shown here
there are three sub-folders for use — 1) auditl, 2) audit2 and 3) root.

Saving the Excel data

The data on the sheet is saved using the File | Save As menu and specifying that the save
format is Text (tab delimited) values.

Page 5



Auditing fixed assets with Web CAAT

The process to save the data on the sheet to a delimited file is as follows:

Step 1 — Select the menu item “File | Save As”

E3 Microsoft Excel - fa.xls

EiT' Edit  Yiew Insert Format  Tools Data  Window  Help
[y Open.. C+0 | % <t @ = - f{ll 7 mssa

Llose b @ JeCurity.., E ﬁ@ ﬁ L
e Saveﬂ;... [}‘p Qﬁ )

Hal - f H

A B C O E F G 0
1 |TagMao  |Cost A0 Feplace Bookwal Saklvage Depr L
2 2587 4377000 1780.007 1313.00 2596.4939 875 366.0014
3 4721 436.00 176.4384 131.00 2hY.5E 87 35.28764
4 525h E331.000 2556597 1893.00 37744 1266 511.31384
5 2781 5034000 2021894 1510000 3012.06 1007 404.388
b 506G 1322.00 1058 397.00 264 264 106.1496
7 3052 0.00 748 2797.00 1865 1865 7B1.8721
8 2097 794.000 3189716 238.00 475.03 159 B3.79432
9 4356 3579.000 1466998 1074.00 2112 /16 2933897
10 4135 9322000 4027746 237700 534425 13984 8055491
11 3603 4700000 1312563 1410000 2787.43 940 3825138
12 2a67 1589.000 B37. B35S 477.00 951.3 380 12753492

Step 2 — Select the format Text (tab delimited)

<

File name:  |fixedassets. kxt]

Save as Lypet |Te><t {Tab delimited) {*.Ext)

Step 3 — Click “Save”
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Auditing fixed assets with Web CAAT

. E3
;I Save
;I —ancel |
Step 4 — Warning message appears, click “OK”
Microsoft Excel E|

The selected File tvpe does not support workbooks that contain multiple sheets,

L E + To save only the active sheet, click QK.
- » To save all sheets, save them individually using a different file name Far each, or choose a file type that supparts
mulkiple sheets,

0K Cancel

Step 5 — Additional warning message — Click “No”

Microsoft Excel

]

fixedassets.txt may contain Features that are not compatible with Text (Tab delimited), Do wou want ko keep the

- workbook in this format?

‘:!A) + To keep this Format, which leaves out any incompatible Features, click Yes.
« To preserve the features, click Mo, Then save a copy in the latest Excel format,
+ To see what might be last, click Help.

Yes Mo [\L Help

Step 6 — Click “Cancel”

>
=1 Save |
j Cancel r
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The file has now been saved and is ready to be imported using Web CAAT.
The procedures using Web CAAT are as follows:

Step 1 — Start the Web CAAT system (if it is not already started) by clinking on the
program, “Server2Go.exe”.

© File Edit View Favorites  Tools  Help
@ Back - \_/l lﬁ P ) Search ‘ H—:‘ Folders v
Falders X Marne :
I3 hp a1 admin
) 102 "~ [Ccgi-bin
I 102 I dbdir
I3 Moodle I dils
I Multimedia Files I )docs
=) Music [ htdocs
) My'Works l.r:‘lserver
[C7) old-Courses _'_-}autl:urun.inl: 1
) apt %] gdiplus.dl 1,607
I osa glugu.icu =
) OsBM & prs_config.ini 7
|5 o-webcaat F?J readme, bxt =
|5 php-reader || ServeraGo. exe =3
[3) Program Files = | splash.png c
[C7) Pythonaz Thumbs.db c
|3 RECYCLER
hi'l Report i
[ [~ DSoAzka

The system starts. Login by clicking the “Sign-in” button or by entering a user id and
password (default is “audit]” and a password of “auditl”.
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) Index page (index.php) - Mozilla Firefox

File Edit Wiew History Bookmarks Tools  Help

A Index page (index.php) |T|
= S | U 127000
Andits Functions Processes ek CAMAT
Sign in to server at 1
Tzer1d audit1
Pazsword ssesse
Database test
Host localhost
Auditor Irm N Auditor
Andit Folder Work
Server path |CZ.|" server2gofhtdocs
Sign-ii |

The opening form is displayed. Click “sign-in” and then select the menu item for data
import “Processes|Data import| Load data from text file”
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Filla Firefox

Tools  Help
L+
at.php - |
Processes TWeb CAAT Table Selection
Other Processes rom text file

Data Import
Tpload file to server
Calculated columns
Eisks

Load data from text file
Create table Ueing exsting SOL

statement

Tmnport paste from Esxcel

————— Configuration Drop table I
Test | Frocess
List Access Rules tructions
will provid Mantain Access Rules ita element mput form shown i the Help'
gt boxes al Sign-Out rg;

e text file contarung the data to be loaded.

All of the files in the upload folder are displayed, select the file to be imported, which in

this case is called fixedassets.txt.

| Table Selection

Audits | Functions | Processes | Tieh CAAT

| Import data from text file

Import data from text file

| ‘ Prucess[:

| Form mstructions

particular, the mformation m the text boxzes abowe should be completed as follows:

o Select the name of the text file containing the data to be loaded.

1
o Once al information has been entered, click the "Process” button to wew the results.
o Results will also be stored at the location specified for the wotrkpapers to be stored.

For some forms, the mouse over will prowide a description or purpose of the data element input form shown in the

‘ Id | Table | Database ‘

‘auditl |(not set) |test ‘Im I Auditor
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Clicking the process button displays a form where the data can either be imported into an
existing table or else create a new table. In this case a new table will be created, so the
form is scrolled to the bottom.

Audits Functions Processes TWeb CAAT
Entening function deteremine delimcoltypes

| File Upload
ITd laudit1 |

|Database |test |

Actions to take depend upon whether the data 15 to be loade

Instructions .
contatn the data upload.

| Instructions to load data into a

® For any column which contamns date mformation, endure that the format of the ¢
type date, but iz not, correct it

® Zelect the name of the table mto which the data 15 to be loaded from the drop 4

o Tf exsting data 18 to be replaced indicate with 'Y in the texthox, otherwise leave

e (Chek the button 'Exsting table

Instructions to load data mto

® Checlk the specified format for each column and malke changes as necessary by

heina of trne Aate Fait 12 nnt coarrect ot
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The name of the table is entered, in this case “fixedassets”. The column types for the
remaining columns are checked.

Create new table

Dest Table fixedassed
Lines to skip 1
Delirniter it
Enclosure "
Column Name | Column type Width
TagMo | Decimal e | 10
Cost | Decimal hd | 10
AD Decimal v| 10
Feplace | Decimal b | 10
Bookwal Decimal v | 10 [
=akvage | Decimal b | 10
Depr | Decimal i | 10
Life | Decirmal v | 10
Location |‘v’ariab|e Character V| &0
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Once the values have been checked, the “New Table” button is clicked.

|Replace || Decimal v | |10
Eoolkal | Decimal V| 10
salvage | Decimal V| 10
Depr | Decimal V| 10
Life Decimal v 10
Location |‘v’ariab|e Character V| a1l
Acglate | Date V|

Accode |‘v’ariab|e Character V| a1l
DispDate |‘v"ariab|e Character V| &0
FepCost | Decimal V| 10
Acquisition | Decimal V| 10
ADATE | Date |

| Id | Table ) | Database
|audit1 |(not set) |test
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A form is displayed with any error messages (which are shown in red).

£) Load data into new table - Mozilla Firefox

File Edit Wiew History

Bookmarks  Tools  Help

| s Load data into new table Iil
e A 127.000,1/de04, php
Audits Functions Processes Wb CAAT
| Load data into new ta
ITd laudit1
|D atabase |1:E: st
|Destinat:i0n table |Exe dazset

Count of posted
elements

15

hle

|Load data mto new ta

|Count of posted column names 15 15

=0L create table

create table "fxedasset’ { "Taghlo’ numenc(10,2), "Cost’ numeric|
mumeric(10.2), "Salvage’ numeric{10.2), "Dept’ numenc({10,2), 'L
“Accode’ varchar(50), "DispDate’ varchar(20), "EepCost’ fumer:

|Uplo ad file

|C:Jr server2go/htdocsiuploadiaudit1izedassets tat

Load S0L

load data local mfile 'Cifserver2goihtdocsfuploadianditlfizedasset
by ' ignore 1 bnes ( @Tago, @Cost, @AD, @Feplace, @E
@hccode, @DispDate, @EepCost, @hoqustion, @ADATE ).
‘Eeplace’ = @Feplace, 'Bookval = @Bookyval, "Salvage’ = [@>
“hogDate” = str_to_date(@AcgDate, Yormnodt Y, TAccode’ =
“Acouisttion’ = @Acqusttion, "TADATE = str_to_ date(@ADATE
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There were no errors in this instance and twenty rows of data are shown in order that the
results of the import can be seen.

|ﬁuditor:
ITable analyzed - N/A

|Comments -

|Cﬂteﬁa specified -
|SQL used - select * from "fxedasset’ ot 20,

|user— root

|Database - test
|Host - localhost

|C01umn -

|This report - CizerverZgofhtdocsWorldnuns gl htm
|Download

|ROW5 processed - 20

|TagN0 |Cost |J'3-.D |Rep1a|:e |Bookval |Salvage |Depr |Life |Locatio
2587.004377.00 | 1780.01/| 1313.00| 2596.99| 275.00| 356.00| 9.00| XS
14721.00| 436.00| 17644| 131.00| 25956 8700 3529| 300 XS
5255.00 | 6331.00|2556.60 1899.00| 3774.40 | 1266.00| 511.32[11.00 XS
2781.005034.00 |2021.94| 1510.00| 3012.06| 1007.00| 404.39| 6.00| X8

The data has now been loaded and is ready for audit testing procedures.
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In the next section a variety of commonly performed audit tasks will be illustrated. Each
audit task objective will be briefly described, then the procedures explained. Finally the
results will be shown and interpreted.

Task 1 — Obtain control totals for fixed asset costs to agree to the trial balance.

Step 1 — Sign in to Web CAAT using the default id and password of “auditl”

¥ Index page (index.php) - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| pida Index page (index.php) | + v
A 1270001 -l [0g- 2lla
ﬂ Maozilla Firefox is free and open source software From the non-profit Mozilla Foundation. b4
Audits Functions Processes | TWeb CAAT |
Table Selection
| Sign in to server at 192.168.0.4
|User 1d | auditl
|Password | ssssss
|D atabase | test
|Host | localhost
|4-'3Luditor | Irn I Auditor
|Audit Folder | Work,
|Server path |C:fs erverdgo/htdocs
‘ Sign-in |
k] . .
| Form instructions
For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process button. In particular, the information in the text boxes
abowe should be completed as follows:
To begin with Web CA AT, please enter the following information:
o Assigned user id to access the database
PN P — A Frw thia e i br
< >

Clicking on the sign-in form results in the automatic display of the table selection form.
The table which was created was named “fixedassets”. This table will be selected and
then used for analysis. Note that on all the forms, the active table name is displayed at
the bottom of the form.
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Auditing fixed assets with Web CAAT

¥ Step 2 - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| piaa StEp 2 | +

€ P 127.0.0.0/Meruz.php -y

i ~

ﬂ Maozilla Firefox is free and open source software From the non-profit Mozilla Foundation.

Know your rights... |

Audits Functions Processes | Web CAAT |
Table Selection
Select table

In order to use the analytics finctions, a table must be selected from the drop down lst below Once
the table 15 selected, chcl the Process button and then select the nesxt ttem on the menm to be
performed.
Table inventory

invioice3

invoice3

invoices

[T nl T =130 ¥
|Majn form | ® Select table and proceed to main form
|Describe | O Obtain a description of the table columns
|ShortList | O Obtain a list of twenty rows of the table for viewing the contents

| | FProcess

| Form instructions

use of the following menu ttems (shown on the left)

To process ad-hoc quenes, please select a table name from the drop down hst. This will enable the

-~

The table fixedassets is selected from the drop down list after scrolling down. If the

names of the columns were needed for display the second radio button could be clicked.

However, for this analysis, the information is also available from the drop down list of

column names. Clicking on the “Process” button will enable the selection of the analysis
tool to use. In this example, the analysis will be “Functions | Numeric functions |

Statistics”.
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Auditing fixed assets with Web CAAT

The menu item “Functions | Numeric functions | Statistics” is selected in order to obtain
control totals for the fixed asset costs.

) Select an audit procedure - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help
| Ao Select an audit procedure | + -
s P 127.0,0.0Menud.php - g Pl w
ﬂ Mozilla Firefox is free and open source software From the non-profit Mozilla Foundation, o4
.
Anadits Functions Processes | TWeh CAAT |
Takle Selection Cotnmonly Taed
| Date Functions nd to be processed
| Mumeric Functions Benford's Law
Ready to gol Other Functions Cross Tabulations
Data Stratfication
All the meny items to the left are now avalable. There are Extreme Valies tadee:
) ) Histogram
¢ Zelect an (ad hoc) audit step from the list on the lef E,,“L’ -om the
menu item "Applications”. &d hoc audit steps can b+ *UEHE sequence Gaps smimonty
used", "Date Functions", "Mumeric functions", "Oth Fandom MNumbers
® Cpen an audit program to perform specified steps. Restricted Summarization
* Fun a script Found Mumbers
® TPerform other adminsitrative tasks M
Commonly performed tasks mclude: Statistics By Id
summarization
Eun Benford's Law test
“Worle on audit program
Data extrachon
Control totals
Eandom sample W
http:/f127.0.0.1)ShowPopStats, php >
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Auditing fixed assets with Web CAAT

The numeric column to be analyzed is named “Cost”, so that column is selected from the
drop down list. Thus, this analysis will provide basic statistics as they relate to the fixed
asset cost.

£ Population measures - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| P Population measures | = _
€ A 197.0.0.1/ShawPapStats. php - [0 2l
5
Aoadits Functions Processes | Telh CAAT

Table Selection
| Population Statistics

|Tab1e ‘Exedasset
|Column ‘ Acquisition ¥
Acquisition
|WJ"P Doc AD hirm
Al column names || Bookval
{for reference) Depr
|Example criteria [ Life s by clicking the drap down buttan to the right
RepCost
|‘-Hhere {criteria) Replace
Salvage -
|PurposefConnnents Taghlo pulation measures

numeric column to be used for the test

Help

Process |

| Form mstractions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown i the Help' box just above the Process button. In particular, the mformation m the text boxes || o
http:ff127.0.0.1)showstats, php >
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Auditing fixed assets with Web CAAT

The column named “Cost” is selected from the list of all numeric columns. At this point
additional information could have been provided to limit the test to just records meeting
certain criteria, etc. However, the demonstration will begin with the very basic. Later in
this article, more complex processing will be demonstrated.

£ Population measures - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help

| #ita Population measures | + -
& U 177,0,0,1/ShowPopsStats.php - g Pl w
)
Audits Functions Processes | TWeb CAAT

Table Selection
| Population Statistics

|Table ‘Exe dazset
|C olumn ‘ Cost ~
|WIP Doc ‘ Wiork/Statistics.him

A1l column names
{for reference)

|Example criteria ‘ Show examples by clicking the drop down button to the right

|‘-Hhere {criteria) ‘

|PurposefComments ‘ Obtain basic population measures

Help

Process |

| 4

Form instructions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process button. In particular, the information in the text boxes || o

http:ff127.0.0.1jShowStats, php >
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Auditing fixed assets with Web CAAT

Clicking on the “Process” button enables the results to be displayed. These results are
shown below. The top of the form is shown first, and contains the processing
information used for documentation in the work papers. Scrolling down the form, the
results obtained are displayed.

) population statistics - Mozilla Firefox
File  Edit  Wiew History  Bookmarks Tools  Help

| #ia Population statistics I + =
K 4 177,0,0,1/RUnPopstats.php - g Pl w
Audits Functions Processes | ek CAAT

Takle Zelection

‘ Population statistics
‘Repor‘t run on Saturday 21st of December 2011 080626 AN
‘Auditor: I M Auditor

‘Table analyzed - fizedasset

‘Comments - Obtain basic population measures

‘Criteria speciied -

=L used - select sum (" Cost’) as Total, count{” Cost™) as TremCount, mun{” Cost’) as Iinimum,
mazx Cost') as Mammum, avg" Cost™) as Average, stdi” Cost™) as StdDev from 'fizedaszset’ as t

‘user— andit]

‘Database - test
‘Host - locathost

‘Column - Caost
‘This report - Ciserver2gofhtdocs™Worlo Statistics hitm
‘Dowrﬂoad

‘Rows processed - 1

(Totals | 18,165,270.54
|Count | 4,064

T T
£ >
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Auditing fixed assets with Web CAAT

The key statistics for the fixed asset cost are shown in the form. This includes totals,
counts, debits, credits, minimum and maximum values, etc. Note that the data does
contain errors, e.g. there are fixed assets with a recorded cost of a credit amount. This
has been done deliberately in order to illustrate audit procedures for the detection of
anomalies. The control totals shown below should then be agreed with the amounts on a
trial balance before any further audit work is performed.

) population statistics - Mozilla Firefox

File Edit ‘iew History Bookmarks Tooks  Help

| iuls Population statistics [+ -

& 4 177,0,0,1/RUnPopstats.php - |- Pl

Eolumn - Cost -
‘This repott - CuserverZooihtdocsWorloStatistics bt
‘Download
‘Rows processed - 1
[Totals | 18,165,270.54
|Count | 4,064
Minitaum | -9,994.00
Masitom | 9,997.00
|Average | 4,469.80
|Standard Deviation | 3,579.83
[Debit totals | 19,067,398 41
[Debit Count | 3,303
|Credit totals | -902,627.87
|Credit C'ount | 167
|Count of Zeros | 84
[Met totals | 18,165,270.54
|Counts | 4,064
| Id | Table ‘ Database | Auditor | Folder
|auditl |ﬁxedasset ‘te st |Im I Auditor |Work ‘R,

< >
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Auditing fixed assets with Web CAAT

Task 2 — Obtain sub- totals for fixed asset costs by location.

To obtain sub-totals click the menu item “Functions | Numeric functions |

Summarization”

¥ Population statistics - Mozilla Firefox

‘Repoﬁ; un on Sayrd: Humenc Functions
‘Auditor: I N Audito ARG
‘Table analyzed - fizedasset

‘Comments - Obtain basic population measures

‘Criteria specified -

S0L used - select sum(" Cost') as Total, count{” Cost™) as
ez Cost’) as Masmum, avg Cost™) as Average, stdi" ¢

‘user— audit]

‘Database - test
‘Host - locathost

‘Column - Cost

‘This report - CizserverZgo/htdocs WorloStatistics hitm

Cross Tabulations

Data Stratification
Extreme Values
Histogram

HMumenc Sequence Gaps
Eandom Mumbers
Eestricted Summarization
Found Mumbers
Statistics

=tatistics By Id

SUtmatieation

‘D ownload

‘Rows processed - 1

Eile Edit Wiew History Bookmarks Tools  Help
| pias POPUlation statistics | +
€ 4 127.0,0.1/RunPopStats. php - | g- yelir
Audits Functions Processes | TWeh CAAT
Table Selection Commonly Tzed
‘ Drate Functions stics
EBenford's Law

[Totals | 18,165,270.54
|Count | 4,064
hII:I:p:,I',I'IZ?.EI.D. 1/showsummary, php I >
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Auditing fixed assets with Web CAAT

A form is displayed, where up to five control breaks can be specified, as well as the
numeric column to be summarized. For this example, the summarization will be done by
asset cost. Only a single control break will be selected here, namely location. However,
if it was desired to obtain sub-totals by useful life within location, then the first control
break would be location and the second control break would be useful lives.

The graphic below depicts the selection of the numeric column value to be summarized,
named cost.

#2) Summarization - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help
| shia SUmmarization I + =

€& ME 1 127.0.0,1/5howSummary  php - g Pl w

Audits Functions | Processes | ek CAAT

Table Selection

| Data Summarization

|Tab1e ‘Exedasset

|Amount Colummn ‘ Acnuisition v

First Summarization iéqmsmu:un

column (major sott) Boakval

second sumnmarization Third summanzation

. Depr ) b

column {optional) Lifa columnn (optional)

Fourth summarization RepCost Fifth summarization

column {optional) Replace columnn (optional) e

Salvage
Tagho

|WIP Doc ‘WnrﬁfSummarlzaﬂD htrm

A1l column names FP———

{for reference)

|Example criteria ‘ Show examples by clicking the drop down button to the right

|"Nhere {criteria) ‘

|PurposefConnnents ‘ Sumrmarize amounts for testing or tie-in

| numeric coluwn to be used for the test 3

< >
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Auditing fixed assets with Web CAAT

Next, the first control break is selected from the drop down list. In this example, the
control break is location because subtotals of asset cost by location are needed. Note that
it is possible to introduce additional complexities, such as additional control breaks as
well as criteria for selection. For example, sub-totals may be needed for a specific date
range such as assets acquired during a calendar quarter, etc.

¥) Summarization - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| pis SUmMArization | + =
L -8 ME - 127.0.0.1/ShowSummary . php - |- 2l n
— 5
Audits Functions | Processes | TWeh CAAT
Table Selection
| Data Summarization
|Table ‘ﬁxedasset
|ﬁmount ol ‘ Cost »
First Summarization
| i Accode w
column (major sort) Acoode
Second summarization || AcqDate Third summarization =
column (optional) ingsmun colunn (optional)
Fourth summanzation ADATE Fifth summarization =
column (optional) Bookval columnn (optional)
Cost
Depr
|WJ"P Doc ‘Wclr DispDate hitrm
Al column names ‘ an Life
{for reference) RepCost
|Example criteria ‘ Sho Replace clicking the drop down button to the right
— Salvage
|‘-Hhere {criteria) ‘ TagMo
|PurposefConnnents ‘ Sumrmarize amounts for testing or tie-in
| select a column to he used or participate in the swmwarization, sSame,
T Adifferant mr Annlimatre o Ffeatinor b
< >
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Auditing fixed assets with Web CAAT

Once the control break column “location” is selected from the drop down list. Sub-totals
can be obtained by clicking the “Process” button.

¥) Summarization - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| pis SUmMArization | + =
L -8 ME - 127.0.0.1/ShowSummary . php - |- 2l n
Fourth summarnzation 3 Fifth summanzation 3 2
column {optional) columnn (optional)
|WIP Dac ‘Wu:urk,f‘Summarizatiu:un.htm
AT column names
Accode v
(for reference)
|Examp1e critetia ‘ Show examples by clicking the drop down button to the right
|"Nhere {criteria) ‘
|PurposefConnnents ‘ Sumrmarize amounts for testing or tie-in
Help
Processg
| Form instructions
For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process butten. In particular, the information in the text boxes
abowe should be completed as follows:
¢ Zelect the column to be used for the numenc amount being tested, e.g. Cost.
¢ The names of one to fve columns may be specified to prowide summary mformation by sort kew
[N PPN iy | FRYRTRPSIRP ST ) [PRPSTRY SR nySNSY N RPN SRS RSP S SN PR SN [ sy S | e [ b
< >
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Auditing fixed assets with Web CAAT

Information for the work papers is provided which documents the details of the test
performed.

#2) Summarization - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help

| Faa Summarization | +
(' e 127.0.0.1/RunSummary . php o .'.lu J.'
Andits Functiens Frocesses | TWeb CA AT

Takle Zelection

‘ Data summarization
‘Repor‘t tun on Saturday 21st of December 2011 10:14:01 AN
‘Auditor: I M Auditor

‘Table analyzed - fizedasset

‘Comments - Sutnmarize amnounts for testing of tie-in

‘Criteria speciied -

=L used - select 'Location’, sum{ Cost’) as Total, count{” Cost’) as ItemCount from "fizedasset’ as
t group by ‘Location’ order by "Location’;

‘user— andit]

‘Database - test
‘Host - locathost

‘Column - Caost
‘This report - Ciserverdgofhtdocs™World Summanzation htm
‘Dowrﬂoad

‘Rows processed - 13

|‘Location‘ ‘Total |Count
| AB| 961,965 93| 210.00
[ I
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Further down the form are the subtotal amounts and counts by location. This information

Auditing fixed assets with Web CAAT

can be copied and pasted into an Excel work book, if desired.

¥ Summarizat

ion - Mozilla Firefox

File Edit ‘iew History Bookmarks Tooks  Help

| ads Summarization [+

&, A 127,0,0.1Runsummary  php R T Ja)
|H'f/hi5 report - Ciserverdgofhtdocs™World Summanzation htm
‘Dowrﬂoad
‘Rows processed - 13
|‘Location‘ ‘Total |Count
| AB| 961,965 93| 210.00
| ABC| 13,633,956 68| 3,081.00
| CF| 456 49| 1.00
| DSE| 1,173,028 99| 256.00
| EFR| 95,146.99| 24.00
| FGT| 614,067.00 | 128.00
| GHF | 1,102,389 29| 232,00
| THT | 301,786.99 | £9.00
| I | 2,613.63 1.00
| NC| 10,390 04 2.00
| DA | 13,090 31 4.00
| PE | 10,223.50] 3.00
| WSF| 245 654 00 | 53.00
| Id | Table ‘ Database | Auditor | Folder
|auditl |ﬁxedasset ‘test |Im I Auditor |Work

£
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Auditing fixed assets with Web CAAT

Error checking and data extraction

A variety of audit tests can be performed to check for basic data errors. Examples of
errors include assets with a negative cost, over-depreciated assets, assets with an invalid
useful life, missing fixed asset tag numbers, etc. Shown next will be procedures which
can be used to identify each of these potential error conditions.

Other procedures which are commonly used include preparing a schedule of the ten
largest costs for assets, applying Benford’s Law, selecting a random sample etc.

Task 3 —Quantify the amount and number of fixed assets which have a cost of less than

$500 (the capitalization policy amount).

To test compliance with the capitalization policy, totals and counts are to be obtained for
all fixed assets having a cost of less than $500, which is the minimum amount of cost an
asset must have in order to be capitalized, per company policy.
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Auditing fixed assets with Web CAAT

The menu item to be used is “Functions | Numeric functions |Statistics”.

¥) Summarization - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| pis SUmMArization | + =
L -8 ME127.0.0.1/RunSummary . php - |- 2l n
— 5
Aoadits Functions Processes | Telh CAAT
Table Selection Commonly Tzed
‘ Drate Functions \tion
‘Repor‘t . on Satrds Mumenc Functions Eenford's Law
‘ nditor Tm 1 Auditos Other Functions Cross Tabulations
Data Stratificat E—
‘Table analyzed - fizedasset a olratication
5 - — Extreme Values —
‘Comments - Summarize amounts for testing or tie-in _
— . Histogram _
‘Cntena specified - i
HMumenc Sequence Gaps
S0L used - select 'Location’, sum{"Cost’) as Total, cour Eandom Mumbers asset’ as
t group by "Location’ order by "Location’; : —
‘ e Eestricted Summarization =
- t
HSET” au E.ound Mumbers _
‘Database - test
‘Host - locathost Spatistics BY Id
‘Cc-lumn - Cost Suntmatization
‘This report - CizerverZgothtdocsWorld Summanzation htm
‘Download
‘Rows processed - 13
|‘Location' ‘Total |Count
| AB| 961,965.93)| 210.00
b
I [ I
http:/f127.0.0,1)5howPopstats, php >
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Auditing fixed assets with Web CAAT

The numeric column to be tested is “cost” which is selected from the drop down list.

&) Population measures - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| Araa Population measures | -+ -
& A 127.000,1/ShowPopStats. php Ak E 2l
5
Audits Functions Processes | TWeh CAAT

Table Selection
| Population Statistics

|Tab1e ‘Exedasset
|Column ‘ Acquisition ¥
Acquisition
|WJ"P Doc AD hirm
Al column names || Bookval
{for reference) Depr
|Example criteria [ Life s by clicking the drap down buttan to the right
RepCost
|‘-Hhere {criteria) Feplace
Salvage -
|PurposefConnnents Taghlo pulation measures

numeric column to be used for the test

Help

Process |

| Form mstractions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown i the Help' box just above the Process button. In particular, the mformation m the text boxes || o
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Auditing fixed assets with Web CAAT

The criteria to be used is “cost < 500, i.e. any fixed asset record where the cost of the

asset is less than $500.

£ Population measures - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help

| #ita Population measures | + -
K U 177,0,0,1/ShowPopsStats.php - g Pl w
)
Audits Functions Processes | TWeb CAAT

Table Selection
| Population Statistics

|Table ‘Exe dazset
|C olumn ‘ Cost ~
|WIP Doc ‘ Wiork/Statistics.him

A1l column names
{for reference)

|Example criteria ‘ Show examples by clicking the drop down button to the right

|‘-Hhere {criteria) ‘ cost<500 T

|PurposefComments ‘ Obtain basic population measures

criteria used to limit the test, leawve blank to test all rows

Help

Process |

| Form instructions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process button. In particular, the information in the text boxes || o
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Once the “Process” button is clicked, the information used for the test is displayed and
can be included in the work papers.

) population statistics - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help

Takle Zelection

‘ Population statistics
‘Repor‘t tun on Saturday 21st of December 2011 10:36:11 A
‘Auditor: I M Auditor

‘Table analyzed - fizedasset

‘Comments - Obtain basic population measures

‘Criteria spectfied - cost = 500

=L used - select sum (" Cost’) as Total, count{” Cost™) as TremCount, mun{” Cost’) as Iinimum,
mazx Cost') as Mammum, avg" Cost™) as Average, stdi” Cost™) as StdDev from 'fizedaszset’ as t
where cost < 500

‘user— andit]

‘Database - test
‘Host - locathost

‘Column - Cost

‘This report - CiserverZgo/htdocs WorloStatistics. hitm
‘Download

‘Rows processed - 1

[Totals -856,558.40

|(_‘m...-.+ | AL

£ b

| #ia Population statistics I + =
K 4 177,0,0,1/RUnPopstats.php - g Pl w
Audits Functions Processes | ek CAAT

__}—}{

Page 33



Auditing fixed assets with Web CAAT

The summary information is shown below. In total, there are 435 fixed asset records
which do not meet the capitalization policy and they have a total cost of -$856,558.40.
The reason for the negative value is that the master file of fixed asset records deliberately
includes some error conditions in order to illustrate the capabilities of Web CAAT for
data analysis.

&) Population statistics - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| s PopUlation statistics L+ =

(& 4 127.0,0.1/RunPopStats. php -y Sl

Eolumn - Cost ~
‘This report - Ciserver2golhtdocsWorlo Statistics hitm
‘Download
‘Rows processed - 1
[Totals | -856,558.40
|Count | 435
Minitaum | -9,994.00
Mazirmum | 498.00
|Average | -1,969.10
|Standard Deviation | 3,279.76
[Debit totals | 46,069.47
[Debit Count | 174
|Credit totals | -902,627.87
|Credit Count | 167
|Count of Zeras | 84
[Met totals | -856,558.40
|Counts | 435
| Id | Table ‘ Database | Auditor | Folder
|auditl |Exedasset ‘te st |Im IT Anditor |Wor1c v[:'

< b4
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Task 4 —Prepare a schedule of over-depreciated assets.

The next task is to prepare a schedule of over-depreciated assets. Here, the definition of
over depreciation will be fixed asset records whose net book value (cost — accumulated
depreciation) is less than salvage value. This will be specified using the criteria “(cost —
AD) < salvage” — cost is the name of the cost column, AD is the name of the accumulated
depreciation column and salvage is the name of the column containing the salvage value.

The menu item used is “Functions | Commonly used | Data extract”.

¥ Data extraction - Mozilla Firefox g@@

Eile Edit Wiew History Bookmarks Tools  Help

| Aaa Draka extraction + -

= Ak 127.000.1/ShowExtrack. php - |- P~

Audits Functions
Table Selection Commonly Tzed Data Extract

| Drate Functions Duplicates

|Table ’E Mumenc Functions
F Other Functions

|Column
|WJ"P Doc ‘ Work/DataExtract htm
|‘-Hhere ‘

|Count only? ‘ [

|PurposefComments ‘ Extract data for further testing or to isolate error conditions

Help

Process |

| Form instructions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process button. In particular, the information in the text boxes
abowe should be completed as follows:

* Snecify the name and location for the outeut revort to be stored for the wotk papers. e o b
http:ff127.0.0.1)5howExtract, php >
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The criteria used is “(cost — AD) < salvage”

¥ Data extraction - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| pis Data extraction | + =
= Ak 127,0,0.1/ShawExtract.php - |- 2l n
— .
Audits Functions Processes | ek CAAT
Table Selection
| Data Extraction
|Tab1e ‘Exedasset
|Column ‘ Accode W
|WJ"P Doc ‘ YWorl/DataExtract htm
|‘-Hhere ‘ {cost-AD) <sa
|Count only? ‘ [
|PurposefComments ‘ Extract data for further testing or to isolate error conditions
criteria used to limit the test, leawve blank to test all rows
Help
Process |
| Form instructions
For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process button. In particular, the information in the text boxes
abowe should be completed as follows:
* Zpecify the name and location for the outout report to be stored for the work napers. e.o. b
< >
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The report parameters used for the data extract are shown.

¥ Data extraction - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| P Daka extraction | -+ -
€ A 127.000.1 [RunEstract.php - [0 2l
. R 5
Aoadits Functions Processes | Telh CAAT

Table Selection

‘ Data extraction

‘Repor‘t run on Saturday 21st of December 2011 104707 A
‘Auditor: Im W Auditor

‘Table analyzed - fizedasset

‘Comments - Extract data for further testing or o isolate error conditions
‘Criteria speciied - (cost - AT)

‘SQL used - select * from "fiwedasset’ where (cost - AT

‘user— andit]

‘Database - test

‘Host - locathost

|Clolurmn - M/A

‘This report - Ciserverdgothtdocs WorkdDataExtract him
‘Download

‘Rows processed - 292

|Ta,gNo |Cost ‘AD |Rep1ace |Bookval |Salvage ‘Depr |Life ‘Location |Aquate IE
30s2.00]  0.00[7458.00[2797.00 1365.00[1865.00] 761.87[10.00] XsF|2010-06-13]

[4s76.00]  0.00[1776 59(1301.00] 2550.41 867.00] 355 32(10.00] X5F[2009-06-05]
< b4
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A schedule of such assets is shown. (not all of the schedule is shown). It can be seen that
the first asset record is listed because it has a zero cost with accumulated depreciation of
$7,458.00, an obvious error. Salvage values are included in the report but can only be
seen by scrolling to the right within the form displayed.

) Data extraction - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help

| Faa Daka extraction |i| B
(' y Aua 12700001 RunEstract.php - ..'.l - . 1
[CTwat = Toanroat =
|Clolurnn - M/A
‘This report - CiserverZgothtdocs WorldDataExtract him
‘Download

‘Rows processed - 292

™

|TagNo |Cost ‘AD |Replace |Boolcval |Salvage ‘Depr |Life ‘Locat:ion |Aquate

305200 0.00[7458 00[2797.00 1265.001865.00] 761.87[10.00] X5F[2010-06-13]
usze.00]  0.00[1776 59130100 2559.41[ 867.00] 355.32[10.00] X3F|2009-06-05]
2189.00]  0.00[2493.19[1857.00( 3695.81[1238.00 [ 498.64] 5.00] 1ET[2010-07-18]

13457.00|-6953.00 2793 63 [2086.00 | 4159.37[1391.00| 55873 | 9.00]

HT[2009-10-01

|3467.00|-1807.00 8083.00 | 542.00 |-6276.00| 361.00(1616.60| 7.00]

HT[2011-03-20[

1691.00|-8773.00|3560.09 [2632.00 | 5212.911755.00] 712.02| 8.00l%

THT [2009-02-23]

|1696.00| 6872.00 7615 00 [2062.00 | -743.001374.00(1523.0011.00]

GHF [2009-05-12[

13576.00| 3260.00(28032.00| 978.00 |-4772.00| 652.00(1606.40 | 7.00]

GHF [2010-08-12[

W772.00|  0.00(1710.45(1277.00| 2547.55 | 852.00 342.09| 2.0

GHF [2010-06-06|

3999.00|  000(101477| 743,00 1463 23| 496.00| 20295 4.00]

GHF [2009-03-28|

1294.00|-2763.00 111748 | 229.00 | 1645.52| 553.00| 223.50| 9.00|

GHF [2010-03-25[

1390800 |-6997.00 2857 48 [2099.00 | 4139.52(1399.00| 571.50| 9.00|

GHF [2010-05-14]

4936.00| 4111.00(2511.001233.00 |-4400.00| 822.00[1702.20|11.00]

GHF [2009-02-05

390000 000336567 [2520.00 | 5033.33(1680.00| 673.13| 5.00]

GHF [2009-08-11]  »
>
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Task 5 —Prepare a schedule of assets having an invalid useful life.

For purposes of illustration, it will be assumed that all assets must have a useful life of
three years or more and that no asset can have a useful life of over 40 years. In order to
prepare a schedule of any such assets having an invalid useful life, the criteria used will
be “life < 3 or life > 40”. Note that there are also other specifications possible, such as
“life not between 2 and 40”. The syntax of these commands is not completely free-form
as it must comply with SQL standards. However, once an auditor learns some of the
basic syntax, it is possible to prepare quite complex criteria for audit testing.

Screen shots of the process to prepare a schedule of invalid useful lives are as follows.
Menu item is “Functions | Commonly Used | data extract”.

¥ Data extraction - Mozilla Firefox g@@

Eile Edit Wiew History Bookmarks Tools  Help

| Aaa Draka extraction + -

&= Ak 127.0.0.1RurExtract. php - 8- P~

Aoadits Functions Processes Telh CAAT
Table Selection Commonly Tzed m
D

‘ Drate Functions uplicates

‘Repor‘t run on Saturd; DYumenc Functions 7 AN
‘Auditor: I 1 Audito il Biiiois
‘Table analyzed - fizedasset

‘Comments - Extract data for further testing or to izolate error conditions
‘Criteria speciied - (cost - AT)

‘SQL used - select * from "fiwedasset’ where (cost - AT

-~

‘user— andit]

‘Database - test

‘Host - locathost

|Clolurmn - M/A

‘This report - Ciserverdgothtdocs WorkdDataExtract him
‘Download

‘Rows processed - 292

|Ta,gNo |Cost ‘AD |Rep1ace |Bookval |Salvage ‘Depr |Life ‘Location |Aquate IE
30s2.00]  0.00[7458.00[2797.00 1365.00[1865.00] 761.87[10.00] XsF|2010-06-13]

ls7s.00]  o.00[1776.59[1301.00[ 2550.41[ 867.00[ 355.32[10.00]  xsF[Roos-0s-05|
http:/[127.0.0.1jShowEsxtract phy =]
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Criteria used is “life < 3 or life > 40”. Note that alternative syntax is possible such as
“life not between 3 and 407, “(life <=2) or (life > 40)”, “(life !<= 40) or (life <3)” etc.

¥ Data extraction - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| sua Data extraction Ill
_ (-,- A 127.0,0,1/ShawEstrack php - |-
Audits Functions Processes | TWeb CAAT
Table Selection
| Data Extraction
|Tab1e ‘Exedasset
|Column ‘ Accode W
|WJ"P Doc ‘ YWorl/DataExtract htm
|‘-Hhere ‘ life < 3 or lite > 40|
|Count only? ‘ [

|PurposefComments ‘ Extract data for further testing or to isolate error conditions

Help

ProcessE!

| Form instructions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process button. In particular, the information in the text boxes
abowe should be completed as follows:

* Specify the name and location for the outeut revort to be stored for the wotk papers. e o
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A schedule is shown which includes the processing parameters used.

¥ Data extraction - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| P Daka extraction | -+ -
€ A 127.000.1 [RunEstract.php - [0 2l
. R 5
Aoadits Functions Processes | Telh CAAT

Table Selection

‘ Data extraction

‘Repor‘t run on Saturday 21st of December 2011 10:55:29 AN
‘Auditor: Im W Auditor

‘Table analyzed - fizedasset

‘Comments - Extract data for further testing or to izolate error conditions
‘Criteria specified - ife = 2 or kfe = 40

‘SQL used - select * from "fiwedasset’ where life = 3 or life > 40

‘user— andit]

‘Database - test

‘Host - locathost

|Clolurmn - M/A

‘This repott - C:fser'r'er2goﬂ1tdocsﬂHork;'DataExh’act.htm
‘Download

‘Rows processed - 14

|Ta,gNo |Cost ‘AD |Rep1ace |Bookval‘Salvage |Depr |Ljfe |Location |Aquate IE
[3396.00[ 2735.36[1723.55[1121.002011.81[ 747.00[3735.3¢| 100]  PE[2011-04-08]

[4558.00 1054.53 685 96 316.00[ 368,57 211.00[ 100.00[ 0.00]  PE[2009-07-05]
< b4
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Scrolling down the form, the results can be seen. A total of 14 asset records had useful

lives not considered to be valid.

Note that the useful lives are shown with a decimal because when the data was imported,
the option to import the useful life as a whole integer was not selected. This does not

invalidate the test, but it does make the results look a little odd.

) Data extraction - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help
+

| éua Diata extraction [+
& U 127,0,0,1/RUnExtract.php - g Pl w
\Iﬁgmoad _h
‘Rows processed - 14
|TagN ) |Cost ‘AD |Rep1ace |Bool«:val ‘Salvage |Depr |Life |Location |Aquate IE

3396.00| 3735361723 55[1121.00 [2011.81| 747.00(3735.36| 1.00]

PE[2011-04-09

4558.00| 1054.53 | 62596 316.00| 362.57| 211.00| 100.00| 0.00]

PE[2009-07-09

|2859.00| 4921.66 3384 68 1476.00 |1536.98 | 984.004921.66| 1.00|

pal[2010-04-03[

|1307.00| 7607 24 3846 62)[2282.00 [3760.62/1521.00| 100.00| o0.00]

MC [2010-09-28|

1653.00| 1145.00 | 46633 344.00| 672.67| 220.00| 93.27| 57.00]

GHF [2010-11-07

15175.00/| 8944.00(7155.00 [2683.00 |1789.00|1789.00| 716.14| 0.00|

GHF [2009-09-25]

226200 4863.001976.23[1459.00 [2886.77| 973.00| 395.25| o0.00]

GHF[2009-06-23]

2070.00| 2437.00| 98580 731.00 [1451.20| 487.00| 197.16| 67.00]

GHF [2011-08-Ty

4406.00| 471.00| 19241 141.00| 27859 94.00| 3848| 78.00]

GIF [2010-11-03]

|5051.00 5350.002170.42[1605.00 [3179.58 1070.00| 434.08| 65.00]

GHF[2009-10-12

1719.00| 5807.00 2366 26 [1742.00 3440 74 1161.00| 4732515000

GHF [2009-12-15

4492 00|-6761.76 626176 [2029.00 | 500.00/1352.00(3380.88| 2.00]

FGT[2009-12-04]

|1941.00| 704396 3320.27[2113.00 [3723.69 1409.00[7043.96| 1.00]

4B[2000-11-15]

1641.00| 353473 2221 75 [1060.00 [1312.98| 707.00(3534.73| 1.00]

4B[2010-09-02[

| Id | Table ‘ Database | Auditor

| Folder

|auditl |ﬁxedasset ‘te st |Im N Anditor

|Work
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Auditing fixed assets with Web CAAT

Task 6 —Identify any missing fixed asset tag numbers.

A common audit test is to check for numeric sequence gaps. In this example, the fixed

asset tag numbers should be complete.

¥ Data extraction - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

‘Auditor: I 1 Audito
‘Table analyzed - fizedasset

‘Comments - Extract data for further testing or to isolate e
‘Criteria specified - ife = 2 or kfe = 40

‘SQL used - select * from "fiwedasset’ where life = 3 or I

Data Stratfication

E=treme Values

Histogram

Eandom Mumbers

‘This report - Cifserver2gofhtdocs WorlyDataBxtract htm Summarization

| pis Data extraction Ill =
€ 4 127.0.0.1/RUnExtract. php - g FElE |
Audits Functions Processes | ek CAAT -
Table Selection Commonly Tzed
‘ Drate Functions hn
‘Repor‘t un on Saturd: Sumenc Functions Benford's Law ]
Cther Functions Cross Tabulations ]

HMumenc Sequence Gaps ==

‘user— andit] Eestricted Surmmarization
‘Database - test Round Mumbers

‘Host - locathost Statistics

|Clolurmn - M/A Statistics By Id

‘D ownload

‘Rows processed - 14

|Ta,gNo |Cost ‘AD |Rep1ace |Bookval‘Salvage |Depr |Ljfe |Location |Aquate IE

13396.00| 373536172355 [1121.00 [2011.81| 747.00(3735.36| 1.00]

PE[2011-04-09]

4558.00| 1054.53| 685.96| 316.00| 368.57| 211.00| 100.00| 0.00]

PE[2009-07-09]

http:ff127.0.0,1)5howTop, php

»
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The menu item to be used is “Functions | Numeric functions | Numeric Sequence Gaps”.

¥ Data extraction - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

‘Auditor: I 1 Audito
‘Table analyzed - fizedasset

‘Comments - Extract data for further testing or to isolate e
‘Criteria specified - ife = 2 or kfe = 40

‘SQL used - select * from "fiwedasset’ where life = 3 or I

Data Stratfication
Extreme Values

1stogram

Eandom Mumbers

‘This report - Cifserver2gofhtdocs WorlyDataBxtract htm Summarization

HMumenc Sequence Gaps

‘user— andit] Eestricted Summarization
‘Database - test Eound Numbers

‘Host - localhost Statistics

|Clolurmn - M/A Statistics By Id

| pis Data extraction Ill =
& 4 127.0.0.1/RUnExtract. php - g FElE |
Audits Functions Processes | ek CAAT -
Table Selection Commonly Tzed
‘ Drate Functions hn
‘Repor‘t un on Saturd: Sumenc Functions Benford's Law ]
Cther Functions Cross Tabulations ]

‘D ownload

‘Rows processed - 14

|Ta,gNo |Cost ‘AD |Rep1ace |Bookval‘Salvage |Depr |Ljfe |Location |Aquate IE

13396.00| 373536172355 [1121.00 [2011.81| 747.00(3735.36| 1.00]

PE[2011-04-09]

4558.00| 1054.53| 685.96| 316.00| 368.57| 211.00| 100.00| 0.00]

PE[2009-07-09]

http:ff127.0,0.1)showGap.php

»
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Auditing fixed assets with Web CAAT

The name of the column to be analyzed is “tagno” which is the fixed asset record tag
number.

) Numeric sequence gaps - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| Aaa Mumeric sequence Jgaps | +
& A 127,000, ShowGap . php i P
Audits Functions Processes | ek CAAT

Table Selection

| Numeric sequence gaps

|Tab1e ‘Exedasset

|Column ‘ Arcguisition v

|W"P Doc ig::]wsnn:un eGaps.him

All column names || Bookeal

{for reference) Cost
Depr

|Examp1e criteria [ Life = by clicking the drop down button 10 the right
RepCost

|‘-Hhere {criteria) Peplace

Sahsage
|PurposefConnnents [m seCuence gaps

numeric column to be used for the test

Help

Process |

| Form mstractions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown mn the Help' box ust above the Process button. In particular, the mformation in the text boxes
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All of the tag numbers are to be tested, therefore no criteria are entered and the “Process’
button is clicked.

¥ Numeric sequence gaps - Mozilla Firefox
File  Edit  Wiew History  Bookmarks Tools  Help

Takle Zelection

| Numeric sequence gaps

|Table ‘Exe dasset
|Column ‘ Tagho v
|WIP Doc ‘WDrK-"Sequenc:eGaps.htm

A1l column names
{for reference)

|Example criteria ‘ Show examples by clicking the drop down button to the right

|‘-Hhere {criteria) ‘

|PurposefComments ‘ [dentity numeric sequence gaps

Help

Procesf |

| Form instructions

For some forms, the mouse over will provide a description or purpose of the data element mput form

2

| #ita Mumeric sequence gaps | + -
K U 177,0,0,1/ShowGap.php - g Pl w
Audits Functions Processes | TWeb CAAT

shown in the Help' box just above the Process button. In particular, the information in the text boxes || o
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Auditing fixed assets with Web CAAT

The system prepares a report of numeric sequence gaps.

&) Checking for numeric gaps - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| Araa Checking For numeric gaps | +

€ A 127.000,1/RunGap. php -

i ~

L)
[ -

Aoadits Functions Processes | Telh CAAT

Table Selection

‘ Numeric sequence gaps

‘Repor‘t run on Saturday 21st of December 2011 110316 AN

‘Auditor: I M Auditor

‘Table analyzed - fizedasset

‘Comments - Identify numeric sequence gaps

‘Criteria specified -

‘SQL used - select "Taghlo’, t * from "fizedasset’ as t order by "Taghlo’;

‘user— andit]

‘D atabase - test

‘Host - localhost

|Clolutmn - Tagho

‘This report - Ciserverdgodhtdocs™World S equence Gaps hitm

‘D ownload

‘Rows processed - 4064

|Gap starting number ‘Gap etiding munber

1417.00 1141900

1646.00 1643.00
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The starting and ending number for each sequence gap is provided. Note that it is not
necessary to “pre sort” the file. Summary information is provided, both the total number
of gaps as well as the total number of missing items.

Note that the tag numbers are shown with decimal points because the data was not
imported as a whole integer. This does not invalidate the results, however.

) Checking for numeric gaps - Mozilla Firefox

File Edit ‘iew History Bookmarks Tooks  Help
| #haa Checking for numeric gaps Lt =
& A 177,0,0,1/RunGap.php - |- Pl
‘This repott - Ciuserverdgofhtdocs™World Sequence Gaps hitm .
‘Download
‘Rows processed - 4064
|Gap starting number ‘Gap ending number
[1417.00 1419.00
|1646.00 11643.00
1174000 1742.00
|1823.00 1182500
|1826.00 11828.00
11901.00 11903 00
11954.00 11956.00
2716.00 12718.00
1294500 1294700
12954.00 12956.00
3217.00 13219.00
1420900 14211.00
14320.00 14322.00
479,00 4481.00
|Number of gaps identified: ‘]4
< ¥ 3
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Task 7 —Quantify the amount and number of fixed assets which have a negative cost.

Quantification of the number and amount of fixed assets having a negative cost can be
done using the statistics function. Menu item is “Functions | Numeric functions |

Statistics”

£ Checking for numeric gaps - Mozilla Firefox

‘Repoﬁ; un on Sayrd: Humenc Functions
‘Auditor: I N Audito ARG
‘Table analyzed - fizedasset

‘Comments - Identify numeric sequence gaps

‘Criteria specified -
‘SQL used - select "Taghlo’, t * from ‘fizedasset’ as t ord

‘user— andit]

‘Database - test

‘Host - locathost

|Clolutmn - Tagho

‘This report - Ciserverdgodhtdocs™World Sequence Gaps b

File  Edit  Wiew History  Bookmarks  Tools  Help
| Faaa Checking For numeric gaps | +
& 4 127.0.0.1/RunGap.php - |-
Audits Functions Processes | TWeh CAAT
Table Selection Commonly Tzed
‘ Drate Functions e gaps
EBenford's Law

Cross Tabulations

Data Stratification
Extreme Values
Histogram

HMumenc Sequence Gaps
Eandom Mumbers
Eestricted Summarization
Found Mumbers

=tatistics By Id !

Summatiation

‘D ownload

‘Rows processed - 4064

|Gap starting number

‘Gap etiding munber

1417.00

1141900

1646.00

1643.00

http:/f127.0.0,1)5howPopstats, php
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Numeric column to be tested is “cost” which is selected from the drop-down list.

&) Population measures - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| Araa Population measures | -+ -
& A 127.000,1/ShowPopStats. php Ak E 2l
5
Audits Functions Processes | TWeh CAAT

Table Selection
| Population Statistics

|Tab1e ‘Exedasset
|Column ‘ Acquisition ¥
Acquisition
|WJ"P Doc AD hirm
Al column names || Bookval
{for reference) Depr
|Example criteria [ Life s by clicking the drap down buttan to the right
RepCost
|‘-Hhere {criteria) Feplace
Salvage -
|PurposefConnnents Taghlo pulation measures

numeric column to be used for the test

Help

Process |

| Form mstractions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown i the Help' box just above the Process button. In particular, the mformation m the text boxes || o
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Criteria to be applied is “cost <07, i.e. all fixed asset records having a recorded cost
which is negative (an error condition).

) population measures - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help

| #ita Population measures | +
NP U 177,0,0,1/ShowPopsStats.php - |- P2
udits unctons rOCEsses £
Audit Functi T TWeb CAAT

Takle Zelection

| Population Statistics

|Table ‘Exe dazset
|C olumn ‘ Cost ~
|WIP Doc ‘ Wiork/Statistics.him

A1l column names
{for reference)

|Example criteria ‘ Show examples by clicking the drop down button to the right
|‘-Hhere {criteria) ‘ cost < 0]

|PurposefComments|“ cost <500 N — |
Help

Process é

| Form instructions

For some forms, the mouse over will provide a description or purpose of the data element mput form
shown in the Help' box just above the Process button. In particular, the information in the text boxes
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The work-paper report lists the parameters used to prepare the report.

&) Population statistics - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| Araa Population statiskics | -+ -
€ A 127.0.0.1/RunPopstats.php Ak E 2l
. R 5
Audits Functions Processes | TWeh CAAT

Table Selection

‘ Population statistics
‘Repor‘t run on Saturday 21st of December 2011 11:10:39 AN
‘Auditor: Im W Auditor

‘Table analyzed - fizedasset

‘Comments - Obtain basic population measures

‘Criteria spectied - cost < ()

S0L used - select sum(” Cost™) as Total, count{” Cost™) as TtemCount, min{" Cost’) as Mintmurn,
ez Cost’) as Mammum, avg( Cost™) as Average, stdi” Cost’) as StdDev from "fzedasset’ as t
where cost < ()

‘user— andit]

‘Database - test

‘Host - locathost

‘Column - Cost

‘This report - CiserverZgolhtdocsWorlo Statistics. hitm
‘Dowrﬂoad

‘Rows processed - 1

(Totals -902,627.87

|(“n..ma- | 157

< b

L 5
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Totals and counts are shown on the report. There is obviously a fairly significant data
integrity problem here!

) population statistics - Mozilla Firefox

File Edit “ew History Bockmarks Tools  Help
| 4 Population statistics [+ -

K 4 177,0,0,1/RUnPopstats.php - g Pl w
& =T
|Column - Cost -
‘This repott - CuserverZooihtdocsWorloStatistics bt

Download
‘Rows processed - 1

[Totals | -902,627.87
|Count | 167
Minitaum | -9,994.00
Masitom | -31.00
|Average | 5,404 96
|Standard Deviation | 2,968.08
[Debit totals | 0.00
[Debit Count | I 0
|Credit totals | -902,627.87
|Credit C'ount | 167
|Count of Zeros | 0
[Met totals | -902,627.87
|Counts | 167

| Id | Table ‘ Database | Auditor | Folder

|auditl |ﬁxedasset ‘te st |Im I Auditor |Work —

< >
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Task 8 —Prepare a schedule of the ten highest valued assets.

Often it is desirable to test the largest values on a 100% basis. The system can easily
obtain a specified number of the largest (or smallest) values. The menu item is
“Functions | numeric functions | extreme values”.

) population statistics - Mozilla Firefox

File  Edit  Wiew History  Bookmarks Tools  Help
| #ia Population statistics I + =
L) Ak 127.0.0.1/RurPopstats.php - |- P~
)
Audits Functions Processes | TWeb CAAT
Table Selection Commonly Tsed
‘ Date Functions stics
‘Repor‘t . o Sahird: Dumenc Functions Benford's Law
‘ inditor Tm 19 Auditor Other Functions Cross Tabulations
Drata Stratficat ]
‘Table analyzed - fizedasset Laonaeien
. - - E=treme Values
‘Comments - Obtain basic population measures ,
— _ Histogram _
‘Cntena spectied - cost < 0 i
MNutneric Secquence Gaps
=L used - select sum (" Cost’) as Total, count{” Cost™) as Fandom Numbers m,
mazx( Cost') as Mammum, avg Cost™) as Average, std{" ¢ : — ast
Eestricted Summarization
where cost < ()
; Found Mumbers ]
‘user— audit] —
Statistics —
‘Database - test —
Statistics By Id _
‘Host - localhost o
sutnmarization =
‘Column - Cost
‘This report - CiserverZgo/htdocs WorloStatistics. hitm
‘Download
‘Rows processed - 1
[Totals -902,627.87
|r’_‘ B | 17 o
htkp:ff127.0.0.1ShowTop. php >
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The numeric column to test is “cost” which is selected from the drop-down list.

¥) Extreme Values - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| s Extreme Values | + v
= A 127000 ShowTop php - |- 2l n
— 5
Audits Functions Processes | ek CAAT
Table Selection
| Identify Extreme values
|Tab1e ‘Exedasset
|J'-‘smount Column ‘ Acquisition ¥
. Acquisition
|Number of items AD
|Largest [ Bookwval
|Sma]lest [ Depr
Life
|WIP Doc RepCost ues. htm
All cohamn names gielplace
alvage
ifor reference) TanMa
|Example criteria Show examples by clicking the drop down button to the right
|‘-Hhere {criteria) ‘
|PurposefConnnents ‘ identify largest/smallest walues for testing or tie-in
numeric coluwmn to he used for the test
Help
Process 3
< >
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The number of items to list is 10, and they should be the largest values.

¥) Extreme Values - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help
| siia Extreme Yalues |l| -
-\(-,- A 127000 ShowTop php - |- yol 1
Audits Functions Processes | TWeb CAAT -
Table Selection
| Identify Extreme values
|Tab1e ‘Exedasset
|J'-‘smount Columt ‘ Cost w
|Number of iterns ‘ T
|Largest ‘ @ Top
|Sma]lest ‘ O Bottom
|WIP Doc ‘ Work/Largealues htm
é‘ilrcrc:;:::n:;ms Accode v
|Example criteria ‘ Show examples by clicking the drop down button to the right
|‘-Hhere {criteria) ‘
|PurposefConnnents ‘ identify largest/smallest walues for testing or tie-in
Help
Process 3
< >
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Upon clicking the “Process” button the system prepares a report of the results.

£ Extreme Values - Mozilla Firefox g@@|

Eile Edit Wiew History Bookmarks Tools  Help

| Araa Extreme Yalues | + -
\ 6 / sawn 12700001 /RunTop. php - ._" - )'. ®
. R 5
Aoadits Functions Processes | Telh CAAT

Table Selection

‘ Extremes report
‘Repor‘t run on Saturday 21st of December 2011 11:17:.09 AN
‘Auditor: Im W Auditor

‘Table analyzed - fizedasset
‘Comments - identify largest'smallest values for testing or tie-in

‘Criteria specified -
‘SQL used - select "Cost’, £ * from fivedasset as t order by "Cost’ desc limit 10

‘user— andit]

‘Database - test
‘Host - localhost

‘Column - Cost
‘This report - Ciserver2gothtdocs WorkLargeValues htm
‘Download

‘Rows processed - 10

‘Extremes to return - 10

‘Type of selection - largest [}s

|Cost |TagNo |Cost |AD ‘Replau:e |Bookval |Salvage ‘Depr ‘Life |Lou:ation|Au:qDate 3
< >

Page 57



Auditing fixed assets with Web CAAT

The ten asset records with the largest cost values are listed in descending order. This
information can be copied and pasted into an Excel workbook for use in performing

detailed tests.

¥) Extreme Values - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| s Extreme Values | +

E / Pua
i

lE;)lumﬂ - Cost

127.0.0.1/RunTop.php

‘This report - CiserverZgothtdocs WorklLargeValues htm

‘D ownload

‘Rows processed - 10

‘Ext:remes to return - 10

‘Type of selection - largest

|Cost |TagNo |Cost |J%D ‘Replau:e |Bookval |Salvage ‘Depr ‘Life |L0|:ation|Aquate
l9997.00(2523.00(9997.00 [4019.16 |2999.005977.84/1999.00 203.33 | 4.00| ABC|[2009-05-0
1999500300200 9995.00 [4065 58 |2998 00592942 1999.00(813.1212.00|  ABC [2010-05-2
19994.992374.00 (9994.99 [4070.43 2998 00 |5924.56 |1999.00 814.09 [10.00|  ABC 2011-07-2
|9994.00[1274.00 [9994.00 [4052. 28 |2998.00[5941.721999.00 310.46| 9.00| ABC [2010-09-1
19991.00(3245 00 (9991.00 [4055 28 2997 005935.721998.00(811.06| 7.00|  FGT [2011-05-0
19990002240, 00 9990.00 [4019.03 2997 005570.97 |1998.00 803.81| 7.00| AR [2010-12-0
|9982.00 [4789.00 [9988.00 [4046.36 2996 00/|5941.64 [1998.00 |809.27 | 6.00| ABC|[2009-11-2
9977 004252 009977 00 [4014.10 2993 00596290 199500 20282 | 4.00| ABC|2011-05-0
19975.00(3782.00 9975.00 [4015.73 2092 00595927 |1995.00 803.15 12,00 ABC [2010-09-0
|9970.00|2704.00 [9970.00 [7976.00/2991.00/[1994.00 [1994.00 (902,40 | 8.00| ABC|[2011-02-2
| Id | Table ‘ Datahase | Auditor | Folder R‘
|auditl |Exedasset ‘te st |Im M Auditor |Wor1c =
< b4
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Task 9 —test the application of Benford’s Law.

The application of Benford’s Law is common in fraud investigations. Because the test is
so simple to perform, it is interesting to see if the fixed asset records of cost conform with
that expected using Benford’s law.

The menu item is “Functions | Numeric functions | Benford’s Law”.

¥) Extreme Values - Mozilla Firefox E@@

Eile Edit Wiew History Bookmarks Tools  Help

| s Extreme Values | + =
= Ak 127,0,0.1/RunTop. php - |- 2l n
— oy
Aoadits Functions Processes | Telh CAAT |
Table Selection Commonly Tzed
‘ Drate Functions —
‘Rep ort tun on Sabrds Mumenc Functions Eenford's Law ~h

Other Functions Cross Tabulations

‘Auditor: I 1 Audito
‘Table analyzed - fizedasset
‘Comments - identfy largest/smallest values for testing or 1

Data Stratfication E—

Extreme Values —

— . Histogram _
‘Cntena specified -

HMumenc Sequence Gaps ==
‘SQL used - select "Cost’, £ * from fivedasset as t order b

Eandom Mumbers

‘user— andit] Eestricted Summarization
‘Database - test E.ound Mumbers

‘Host - locathost Statistics

‘Column - Cost =tatistics By Id

‘This report - Cifserver2gofhtdocs WorlsLarge Values htm Summarization
‘Download

‘Rows processed - 10

‘Extremes to return - 10

‘Type of selection - largest

|Cost |TagNo |Cost |AD ‘Replau:e |Bookval |Salvage ‘Depr ‘Life |Lou:ation |A|:qDate 3
http:f127.0.0.1jshowBenford. php I >
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The numeric column to be analyzed is “cost” which is selected from the drop down list.

¥ Test Benford's Law - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

| Araa Tesk Benford's Law | + —

= A 127.0.0,1/ShawBenfard.php - 8- P 1

. R 5
Aoadits Functions Processes | Telh CAAT

Table Selection

| Assess using Benford's Law

|Tab1e ‘Exedasset
|Column ‘ Acquisition ¥
|Benford Test type ig::]wsmun v
|WJ"P Doc [ Bookwal trm
All column names || Depr
{for reference) Life
- FepCost — _
|Example Critena [ Replace = by clicking the drop down button o the right
|‘-Hhere {criteria) g:gﬁge

|PurposefComments ‘Test transaction amounts according to Benford's Law

numeric columwn to be used for the test

Help

Process |

| Form mmstructions

|Por gome forms, the mouse over will prowide a dezcrnption or purpose of the data element input form || %
< >
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The test to be performed will be for the first digit.

) Test Benford's Law - Mozilla Firefox [’._|[’E|E|
Eile Edit Wiew History Bookmarks Tools  Help

J,,..,.J,L Test Benford's Law | +| =

S A 127.0.0.1/5howBenford.php -l [0g- I

. R 5
Aoadits Functions | Processes | Telh CAAT

Table Selection

| Assess using Benford's Law
|Tab1e ‘Exedasset

|Column | Cost e
|Benford Test type | First digit -

|WfP Dec [ First two digits
Al cohimn names || Firstthree digits
Last digit
{for reference) Last two digits
|Example criteria ||| Second digit clicking the drop down button to the right
i Third digit

[Where (criteria) |

|PurposefComments ||Test transaction amounts according to Benford's Law

Help

Process |

| Form mmstructions

|Por gome forms, the mouse over will prowide a dezcrnption or purpose of the data element input form || %
< >
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Once all the information has been entered, click the “Process” button.

) Test Benford's Law - Mozilla Firefox [’._|[’E|E|
Eile Edit Wiew History Bookmarks Tools  Help

J,,..,.J,L Test Benford's Law I + | —
_ S ) A 127.0.0.1/5howBenford.php -l [0 I
. B 5
Audits Functions | Processes | TWeh CAAT F

Table Selection

| Assess using Benford's Law

|Tab1e ‘Exe dasset

|Column | Cost e
|Benford Testtype | First digit v
|WJ"P Doc ||W|:|rk,."EienfDrd.htm

Al cohunn names
Accode b

{for reference)

|Example criteria || Show examples by clicking the drop down button to the right £

|‘-Hhere {criteria) ||

|PurposefComments ||Test transaction amounts according to Benford's Law

Help

Procesi !

| Form mmstructions

|Por gome forms, the mouse over will prowide a dezcrnption or purpose of the data element input form || %
< | >
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The report and parameters used are displayed.

¥ Benford's Law - Mozilla Firefox

Eile Edit Wiew History Bookmarks Tools  Help

|~ Benford's Law | -+ | —
€ 4 127.0.0.1/RunBerford. php -l 2lla
5
Aoadits Functions Processes | Telh CAAT

Table Selection
‘ Benford's Law Report
‘Repor‘t run on Saturday 21st of December 2011 11:23:32 AN
‘Auditor: Im W Auditor

‘Table analyzed - fizedasset

‘Comments - WorlaBenford htm

‘Criteria specified -

‘SQL used - select "Cost’ from ‘fizedasset’ ast

‘user— andit]

‘Database - test

‘Host - locathost

‘Column - Cost’

‘This report - Ciserverdgothtdocs ™WorldBenford him
‘Download

‘B enford digit test performed - F1

| Digit | Theoretical | Observed
I 11,195 461

k
E 659 27 2
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The cost information does not conform with that expected using Benford’s law. This can
be confirmed using the statistical information presented. To determine, at a 95%
confidence level, that the data does conform, the chi squared value would need to be 15
or less. However, the Chi Square value obtained is 716, far too high. From a visual
review of the counts, it can be seen that the cost values are fairly uniformly distributed.

) Benford's Law - Mozilla Firefox E]E|E|
Eile Edit Wiew History Bookmarks Tools  Help
| s Benford's Lav L+ =
(& 4 127.0,0.1/RunBenford. php -y Sl

[’ﬁﬁs report - CizerverZgothtdocsWorklBenford him -

‘Download

‘B enford digit test performed - F1

| Digit | Theoretical | Observed

I 1,195 461

2 699 427

E 496 452

4 385 460

E 314 426

l6 266 407

7 1230 447

E 203 1450

l9 182 440

| 13,970 13,970

|Chisg 716 232370562

[DF E

|Critical value at 95% 1155073130559

| Id | Table ‘ Database | Auditor | Folder

|auditl |Exedasset ‘te st |Im I Aunditor |Wor1c E‘
< b4
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Task 10 —Select a random sample of 20 asset records to test.

Often audits will require the selection of a random sample for audit testing. Random
samples can be obtained fairly easily. The random number generator used is the
Mersenne twister which has passed the “Die Hard” test of the National Institute of
Standards (NIST).

Menu item is “Functions | Other functions | Select random sample”.

) About WebCAAT - Mozilla Firefox

File  Edit iew History Bookmarks Tools  Help
| Fuaa About WebCaAT Ill _
& M 127,0,0,1)8bout.php - |- P 1
Lndits Functions Processes | TWeb CAAT | °
Table Selection Commonly Tsed
| Date Functions
|Logged in as Mumeric Functions 1
|D tabase Other Functions - Duplicate Invoices
|Host R |1-::-|: A ;ineasr RLeg:s-sion
1 Cript
|Tab1& |EXEd Same,?ame, di)ﬂ"erent
| Version 3.01 Search for key words
License (LGPL3) L GPL‘ ‘ fE;EIEI:t E_E:n-::-:::-m Sample ™
Fres Softwars session variables
| T e Spike analysis
| This version released on 2011 Smgle SQL Statement
[Web CAAT User Guide
Iﬂudit Prooram detads
IFive Iminute systemn overview
IInsta]l the software
| Cantart infn v
http:ff127.0.0.1/5howRand, php >
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The number of samples to be selected is specified (in this example, 20)

) Select Random Samples - Mozilla Firefox |'._||'E|[5__<|
File  Edit iew History Bookmarks Tools  Help

JF.m Select Random Samples | + | ne
5_', Mk 127.0.0.1jShowRand . php -l 2y- yo L3
Audits Functions | Frocesszes | Web CAAT | 3

Table Zelection

| Select Random Samples

|Table |ﬂxedasset
|Number of zamples |E I
WP Doc [

Al column natmes
{for reference)

|Example criteria | Show examples by clicking the drop down button to the right

|‘-Hhere {criteria) " )

|PurposefConnnents "Selem a randorm sample for attribute testing

Help

Process [

1~ =
w
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The “Process” button is clicked and the report is prepared.

¥) Random Sampling - Mozilla Firefox

File  Edit iew History Bookmarks Tools  Help

| Fuaa Random Sampling | 4
& b 127,0,0.1/RunRand.php - c|[4y-
Andits Functions Frocesses | Web CAAT

Table Zelection

‘ Sample selection

‘Repor‘c run on Saturday 31st of December 20171 11:44:45 AT

‘Auditor: Tin B Auditor

‘Table analyzed - fixedasset

‘Comments - Select a random sample for attnbute testing

‘Cﬁteria specified -

‘SQL used - select p. ¥ from fizedasset p

‘us er- audit]

‘D atabase - test

‘Host - locathost

|Colurmn - N4

‘This repott - Ciserver2gofhtdocs™WorldBandS amp htm

‘D ownload

‘Rows processed - 4064

‘Sample size - 20

&L
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The twenty random samples requested are provided. (Not all samples are shown).

¥) Random Sampling - Mozilla Firefox

File  Edit iew History Bookmarks Tools  Help

| pis Riandom Sampling | +

K 4 127,0,0.1 fRurRand.php - || y- JoliE
| A

Igéxnple size - 200

|TagNo |Cost |4-'1'-.D |Repla|:e |Bookval ‘Salvage |Depr |Life |Lou:ation |Aquate
15159.00 |6031.00 [2469.04 | 1809.00 |3561.96 |1206.00 [493.81| 400| ABC [2011-05-2
1283200 |6601.00 [2693.37 |1980.00 |3907.63|1320.00 [538.67| 4.00| ABC [2009-05-1
2352.00| 659.00| 267.55| 192.00| 39145 132.00| 53.51(12.00| ABC [2009-08-1
12626.00(7695.003147.18 [2308.00 [4547.82 [1539.00 [629.44 | 3.00| ABC 2010-03-0
14232.00 |4544.00 183521 1363.00 |2708.79 | 909.00(367.0412.00| ABC|[2010-05-2
13643.00 |3882.00 [1563.011165.002318.99 | 776.00(312.60| 6.00| ABC [2009-05-0
1905.00 [7431.00 [2997.14 2229.00 4433 86 |1486.00 [599.43| 7.00| ABC [2010-10-0
14593.00(9037.003656.31 2711.00 [5380.69 [1807.00 [731.26 | 3.00| ABC 2009-04-2
13765.00(6789.002736.86 [2037.00 [4052.14 [1358.00 [547.37 | 8.00| ABC 2009-07-2
4372.00|5508.00 [2211.131652.00 3296 87 [1102.00 442,23 [12.00|  ABC [2011-06-1
1433.00|2661.00 [1082.67 | 798.00(1578.33 | 532.00(216.53| 6.00| ABC [2009-07-1
12741.00 |5472.00 [2217.851642.003254.15 |1094.00 [443.57| 4.00| ABC|[2010-12-3
2899.00| 86.00| 34.88| 26.00| 51.12| 17.00| 6.98| 7.00| ABC [2009-03-2
425900 (2985.001212.75 | 896.00(1772.25 | 597.00(242.55(12.00| ABC [2011-07-2
12838.00 |3556.00 |1444.65|1067.00|2111.35 | 711.00(288.93| 400| ABC|[2009-11-0 !
[ [ [ [ [ [ [ _
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